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What are the two basic TNT concepts identified
in the Texas Constitution and the Tax Code?

Answer:

To make property owners aware of tax rate
proposals and to afford taxpayers the
opportunity to limit tax increases.
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Laws Annotated.

Here is the text of the new Truth in Taxation
Statute for reference in using this package. It can
also be found on page 529 of Texas Property Tax

Art. 7244c.

Increases in effective rate by taxing unit
Calculation of Effective Tax Rate

Saction 1. [s) After the board of equaliza-
tiom has approved and certified the tax roll for
# taxing umit, the tax assessor for the unil
shall subtract from the lotal sesessed velus of
all property on the roll the assessed vale of
all property added to the roll since the precad-
ing tax year by annexation ofterritory and the
assassed value of all improvements made after
Jamuary 1 of the preceding taf year.

[b] The assessor shall subtract from the
jotal amount of property taxes levied by the
unit in the preceding yoor:

[1) the totel amount levied in that year on
real property that ks not on the roll for the cur-
Tent yeAr:

[2) the total smount levied to pay the prin-
cipal of and interest on bands, warranls, cer-
Mficates of obligation. or other lawfully

h d of il iasned

or sesumed by the unit;

(3) the total amount levied to provide for
lawfully incurred contractual obligations pro-
viding security for the payment of principal of
and interest on bonds or othar evidences of in-
debtedness issued on behalf of the unit by
another political subdivision; and

[4) the total amount levied in the preceding
year on taxable value that is exempt in the
current yoar.

[€] The sssessor shall calculate the tax rats
necessary for the current tax year to pay:

[1] principal of and interest on honds, war-
rants, certificates of obligation, or other
lawfully auth d avid of indebied
jusued or assumed by the unit; and

[2) lawfully incurred contractual cblipa-
tions providing security for the payment of
principal of and interest on bonds or other
evidences of indebtedness issued oo behalf of
the unit by another pelitical subdivision.

{d] The assessar shall then calculate the tax
rate that, if applied to the total assessed vahie
remaining after sublracting the assessed
value of annexed property and néw improve-
ments, would imposs the total dollar amount of
taxes determined 28 provided by i

tion of all residents and submit the rete to the
governing body of the unit.

1 if on i Eff ive Rate

Sec. 2, A laxing unit may not impose
property taxes in any year until the governing
bsedy hes adopted & tax rate for that year, and
the governing body may not adopt o tax rate
{hat excaeds the rate calculated and ao-
nounced under Section 1 of this Act by more
than three percent until it has given public
notice of its ntention lo adopt a higher rate
and has held & pubic hearing on the proposed
imcrease.

Notice and Public Hearing on Increass

Sac, 3. (&) A public hearing required by
this Act may not be held before the seventh
day after the date the notice of intent to in-
oreasa the tax rate ks given, The hearing must
be on & weekday that is not & public holiday
and must bogin after 5 p.m. and before 8 pam.
The hearing must be held in a public building
inside the geographical boundaries of the tax-
ing unit. If no public building is available, the
hearing may ba held in soma other suitable
building inside the geographical boundaries of
the unit. Al the hearing. the governing body
must afford adequate opportunity for pro-
ponents and opponents of the tax increase to
present thair views.

[b) The notice of a public hearing may not
be smallar than cne-guarter page of a stan-
dard-size or & tabloid-si and the
headline on the notice must be in 18-point or
larger type. The notice must be in the follow-
ing form:

““MOTICE OF TAX INCREASE

“The (name of the taxing unit) propases o
inerense your property texes by [parceniags
of incraase ever the rate submitted undar Sec-
tion 1 of this Act] parcent.

*a public hearing on the increase will be
held on [date and time] at (meeting place).

“[Names of all members of the governing
budy, showing how each voted on the propasal
to raise taxes and. if one or mare were akbsent,
indicating the ahsences.)”

{c) The notice may be mailed by first-class

{b] of this saction.

{e) The assessor shall add the debt-service
rate calculated as provided by Subsection (¢)
of this section and the operating-expense rate
calculated as provided by Subsection [d) of
this section. That total rate is the tax rate that
is subject to the lax rate limitatians provided
ty this Act. The assessor shall publicize that
rata in a mannar designed 1o come to the atten-

mail to each regi d veter residing o the

and place of the meeting at which it will vote
on the proposed tax increase. Alter the hear-
ing it shall give notice of the meating in the
form and manner provided by Section 3 of this
Act, excapt that the second paragraph of the
notice must stale;

A public meeting to vote on the propased
increass will be hald on (date and time] and
[meeting place).”

[b] The maeting io vate on the increase may
not be earlier than the 3rd day or later than
tiwe 14th day after the date of the public hear-
ing. The mesting must be held ina pablic build-
ing inside the geographical boundaries of the
taxing urit. 1f oo public building is available,
the mesting may be held in some other suilable
bullding insids the geographical boundaries of
the unil. If the governing body doss not adopt
the increase by tha 14th day, it must glve a
new notice under Subsection fa) of this section
before it may adopt a rate higher than that an-
nounced under Section 1 of this Act.

|&) The anmual tax rate for a taxing anit
muat e set by ordinance, resalution, or arder.
depending on the method prescribed by law
for adoption of & law by the governing body.
The vole on the ordinance, resolution, or erdar
satting the tax rate must be separate Trom the
vote adopting the budgat.

(d] The governing body of a taxing unit may
decrease the official tax rate for the current
year at any lime.

Netice of Reappraisul

Sec. 5. [a] Mot later than the 20th day
before the date the hoard of equalization for a
taxing unit beging holding public hearings, the
sssessor for the unil shall mail a written
notice to each property owner whose property
vehie has been incressed by more than §100
above its value in the preceding vear.

[b) The assassor shall inclade in the notice:

{1} the velue of the praperty in the pre-
ceding year:

[2) the amount of taxes imposed on the pro-
perty the preceding year;

(3] the value of the proparty for the current
year; and

4] the amount of taxss that will be impased
on the basis of that value il neither the tax rate
nor the ratio of ansessment in effect for the
unit in the preceding year is reducsd.

Taxing Unit Defined

Seq. 6, For purposes of this Act, “faxing
unit” means & county, an incorporated city or
lown, Including & bome-rule city, a school
district, a special district or authority, or any
other political subdivision of this s,
whether creatad by or under the constitution
or a local, spacial, or general law, that is

horized to impose and is imposing ad

unit ar it may be published in & i
the notice is published in & newspaper, it may
not be in the part af the paper in which legal
mutices and classifiad advertisements appear.

Adoption of Increased Tax Hate

Sec. 4. [a) At the public hearing the
governing body shall announce the data, tima,

valorem taxes on property.

Effective Date

Goe. 7. This Act takes effect January 1.
1879,

Acts 1878, 65th Leg., Znd C.5.. p. 18, ch. 8.
§5 1 o 7, eff, Jan. 1, 1879,
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State Property Tax Board created

New tax code effective January 1

Significant changes and reforms in the
state’s properly tax system occurred
January 1 when several major elements
of 5B 621, the new State Property Tax
Code, became effective.

Highlights of the new tax code are
summarized in a box on this page. A
complete review of ils provisions may be
found in the publications SB 621, Parts
(One and Twao, issued by the former
School Tax Assessment Practices Board.

As noted in the box. the code will not
be effective in its entirety until Jan. 1,
1982,

One provision now in force, however,
is creation of the State Property Tax

the remedies available to & dissatisfied
taxpayer, and advising taxpayers on
how to prepare and present appeals on
values,

5. Prescribing property tax forms and
a uniform recerds system. Also, along
with each chiel appraiser and county
assessor-collector, the State Property
Tax Board director must annually pub-
licize to all property owners both the
legal requirements relating to filing ren-
dition statements and property reports,
and the availability of forms.

6. Providing professional and tech-
nical assistance to local tax officials at
local expense, upen request,

Board (SPTH). The agency replaced the
Schoal Tax Assessment Practices Board,
but the six STAPB board members as-
sumed those same responsibilities for
SPTB.

In addition, the personnel, hooks, rec-
ords, property, and powers and duties of
STAPB relating to school property taxes
were lransferred to the new agency.

Ultimately, duties of the State Prop-
arty Tax Board will include:

1. Adopting rules establishing mini-
mum standards for administration and
operation of appraisal districts and
county assessor-collector offices,

2. Offering curricula and instruction
on property appraisal and tax adminis-
tration.

3. Preparing and issuing appraisal
manuals and other technical and legal
materials for use by local tax officials,
and issuing news and reference bulleting
on the aubject of property taxation.

4, Publishing pamphlets explaining

7. Publishing an annwal report of s
operations and of the operations of ap-
praisal districts and county assessor-
collectors. The report must include for
wach district, each county and each
school district, and may include for
other taxing units the lotal appralsed
values, assessed values and taxable
values by class of property, the assess-
ment ratio and the tax rate. Likewise,
the board may require an annual report
on its prescribed form from each ap-
praisal district or office on its adminis-
tration or operation.

Additionally, SFTB has all the re-
sponsihilities previously exercised by
the State Tax Buard and the Comptroller
rogarding administration of property
taxation [see article elsewhere in this
issus).

QOfficials noted that though the agency
has taken over the Comptroller’s duties
with regard lo state property taxes, ra-
duction of the assessment ratio on such

taxes to 0001 percent virtually abol-
ished this tax and function.

Another provision requires that after
January 1, notice of the appraised value
of Permanent University Fund land is o
be sent to the board, and SPTB will rap-
rosent the state in any protest or appeal
relating to taxation of those lands,

IMPLEMENTATION
SCHEDULE
State Property Tax Code

January 1, 1980

*School Tax Assessment
Practices Board is replaced
with the State Property Tax
Board.

* Responsibilities of the
Comptroller and of the State
Tax Board regarding prop-
erty tax administration are
transferred to the State
Property Tax Board.

* Appraisal district boards
of directors take office.

* Assessment ratio on state
ad valorem taxes is reduced
to .0001 percent.

* Provisions defining tax-
able property and exemp-
tions take effect.

+ Methods of appraising
transportation business in-

Continued on page 3

1980
The Property Tax Code
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Here is the text of the new Truth in Taxation
Statute for reference in using this package. It can
also be found on page 529 of Texas Property Tax

Art. 7244c.

Increases in effective rate by taxing unit
Calculation of Effective Tax Rate

Saction 1. [s) After the board of equaliza-
tiom has approved and certified the tax roll for
# taxing umit, the tax assessor for the unil
shall subtract from the lotal sesessed velus of
all property on the roll the assessed vale of
all property added to the roll since the precad-
ing tax year by annexation ofterritory and the
assassed value of all improvements made after
Jamuary 1 of the preceding taf year.

[b] The assessor shall subtract from the
jotal amount of property taxes levied by the
unit in the preceding yoor:

[1) the totel amount levied in that year on
real property that ks not on the roll for the cur-
Tent yeAr:

[2) the total smount levied to pay the prin-
cipal of and interest on bands, warranls, cer-
Mficates of obligation. or other lawfully

h d of il iasned

or sesumed by the unit;

(3) the total amount levied to provide for
lawfully incurred contractual obligations pro-
viding security for the payment of principal of
and interest on bonds or othar evidences of in-
debtedness issued on behalf of the unit by
another political subdivision; and

[4) the total amount levied in the preceding
year on taxable value that is exempt in the
current yoar.

[€] The sssessor shall calculate the tax rats
necessary for the current tax year to pay:

[1] principal of and interest on honds, war-
rants, certificates of obligation, or other
lawfully auth d avid of indebied
jusued or assumed by the unit; and

[2) lawfully incurred contractual cblipa-
tions providing security for the payment of
principal of and interest on bonds or other
evidences of indebtedness issued oo behalf of
the unit by another pelitical subdivision.

{d] The assessar shall then calculate the tax
rate that, if applied to the total assessed vahie
remaining after sublracting the assessed
value of annexed property and néw improve-
ments, would imposs the total dollar amount of
taxes determined 28 provided by i

tion of all residents and submit the rete to the
governing body of the unit.

1 if on i Eff ive Rate

Sec. 2, A laxing unit may not impose
property taxes in any year until the governing
bsedy hes adopted & tax rate for that year, and
the governing body may not adopt o tax rate
{hat excaeds the rate calculated and ao-
nounced under Section 1 of this Act by more
than three percent until it has given public
notice of its ntention lo adopt a higher rate
and has held & pubic hearing on the proposed
imcrease.

Notice and Public Hearing on Increass

Sac, 3. (&) A public hearing required by
this Act may not be held before the seventh
day after the date the notice of intent to in-
oreasa the tax rate ks given, The hearing must
be on & weekday that is not & public holiday
and must bogin after 5 p.m. and before 8 pam.
The hearing must be held in a public building
inside the geographical boundaries of the tax-
ing unit. If no public building is available, the
hearing may ba held in soma other suitable
building inside the geographical boundaries of
the unit. Al the hearing. the governing body
must afford adequate opportunity for pro-
ponents and opponents of the tax increase to
present thair views.

[b) The notice of a public hearing may not
be smallar than cne-guarter page of a stan-
dard-size or & tabloid-si and the
headline on the notice must be in 18-point or
larger type. The notice must be in the follow-
ing form:

““MOTICE OF TAX INCREASE

“The (name of the taxing unit) propases o
inerense your property texes by [parceniags
of incraase ever the rate submitted undar Sec-
tion 1 of this Act] parcent.

*a public hearing on the increase will be
held on [date and time] at (meeting place).

“[Names of all members of the governing
budy, showing how each voted on the propasal
to raise taxes and. if one or mare were akbsent,
indicating the ahsences.)”

{c) The notice may be mailed by first-class

{b] of this saction.

{e) The assessor shall add the debt-service
rate calculated as provided by Subsection (¢)
of this section and the operating-expense rate
calculated as provided by Subsection [d) of
this section. That total rate is the tax rate that
is subject to the lax rate limitatians provided
ty this Act. The assessor shall publicize that
rata in a mannar designed 1o come to the atten-

mail to each regi d veter residing o the

and place of the meeting at which it will vote
on the proposed tax increase. Alter the hear-
ing it shall give notice of the meating in the
form and manner provided by Section 3 of this
Act, excapt that the second paragraph of the
notice must stale;

A public meeting to vote on the propased
increass will be hald on (date and time] and
[meeting place).”

[b] The maeting io vate on the increase may
not be earlier than the 3rd day or later than
tiwe 14th day after the date of the public hear-
ing. The mesting must be held ina pablic build-
ing inside the geographical boundaries of the
taxing urit. 1f oo public building is available,
the mesting may be held in some other suilable
bullding insids the geographical boundaries of
the unil. If the governing body doss not adopt
the increase by tha 14th day, it must glve a
new notice under Subsection fa) of this section
before it may adopt a rate higher than that an-
nounced under Section 1 of this Act.

|&) The anmual tax rate for a taxing anit
muat e set by ordinance, resalution, or arder.
depending on the method prescribed by law
for adoption of & law by the governing body.
The vole on the ordinance, resolution, or erdar
satting the tax rate must be separate Trom the
vote adopting the budgat.

(d] The governing body of a taxing unit may
decrease the official tax rate for the current
year at any lime.

Netice of Reappraisul

Sec. 5. [a] Mot later than the 20th day
before the date the hoard of equalization for a
taxing unit beging holding public hearings, the
sssessor for the unil shall mail a written
notice to each property owner whose property
vehie has been incressed by more than §100
above its value in the preceding vear.

[b) The assassor shall inclade in the notice:

{1} the velue of the praperty in the pre-
ceding year:

[2) the amount of taxes imposed on the pro-
perty the preceding year;

(3] the value of the proparty for the current
year; and

4] the amount of taxss that will be impased
on the basis of that value il neither the tax rate
nor the ratio of ansessment in effect for the
unit in the preceding year is reducsd.

Taxing Unit Defined

Seq. 6, For purposes of this Act, “faxing
unit” means & county, an incorporated city or
lown, Including & bome-rule city, a school
district, a special district or authority, or any
other political subdivision of this s,
whether creatad by or under the constitution
or a local, spacial, or general law, that is

horized to impose and is imposing ad

unit ar it may be published in & i
the notice is published in & newspaper, it may
not be in the part af the paper in which legal
mutices and classifiad advertisements appear.

Adoption of Increased Tax Hate

Sec. 4. [a) At the public hearing the
governing body shall announce the data, tima,

valorem taxes on property.

Effective Date

Goe. 7. This Act takes effect January 1.
1879,

Acts 1878, 65th Leg., Znd C.5.. p. 18, ch. 8.
§5 1 o 7, eff, Jan. 1, 1879,
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‘Truth in Taxation’ options offered

Although the new “Truth in Taxation™
laws only have besn in effect since
January 1, questions on their administra-
tion already have surfaced,

Article 7244c of the Texas Civil
Statutes establishes these laws for use in
tax offices of all jurisdictions. However,
Articles 2003c, d and e of the Texas
Education Code also contain similar pro-
visions, although they apply specifically
1o school districts,

In some areas, provisions of the two ar-
ticles conflict. In others, there is duplica-
tion.

The Senate Finance Cofimittes re-
ruested that STAPH review and comment
on pogsible revisions which would assist
in the administration of the new law.

STAPB legal staff recommended pos-
sible repeal of duplication and conflic-
ting sections of Article 20.03 and recom-
mended means of amending portions of
Article 7244c.

The agency reply commented on four
basic areas of the article, all in reference
to Section Sa, which states:

“Mot later than the twentieth day
before the date the board of
equalization for & taxing umnit
begins holding public hearings, the
assessor for the unit shall mail a
written notice to each property
owner whose property has been in-
creased by more than $100 above
ita value in the preceding year.”

The first segment the report addresses
is the phrass . . . increased by more than
%100 . . . which refers 1o reappraisal
notices. The STAPH, after consulting tax
assessor-collectors, superintendents and
companies who print reappraisal notices,
suggested that consideration be given to
changing this amount to $1,000.

Doesn't cover cost of handling

One of the reasons for the recommend-
alion is that revenue generated from the
extra $100 sometimes does nol even
<cover the cost of printing and mailing to
the property owner.

The second aren addressed refers to
the phrase *'. . . whose property value has
been increased . . " Here the STAPB
recommends the language of the statute
might be clarified to specifically state
either market value or assessed valug in
order to avoid confusion.

) STAFB stalf also pointed to the need to
identify and assign an agency to develop
administrative guidelines and rules for

STATEMENT/March, 1979

compliance for tax offices. For example,
Section 1-8 requires the lax assessor lo
publicize the rate so as to bring it to the
attention of all residents. The section
does not specily. however, how the rate
should be publicized nor does it grant any
agency the authority to make rules or
clarify ambiguities,

Conflict with equalization board

The third section about which the staff
commented was . . . beging holding
public hearings . . . Since the notice in-
cludes a provision that requires showing
the amount of taxes based upon the reap-
praised value and the prior year's ratio
of assessment and tax rate, many people
will become involved in board of
wqualization [BOE) hearings. In many
jurisdictions, these hearinge already last
an extended period of time.

STAPB staff suggested 8 more
managaable phrase might be . . . begins
a hearing on the affected property. . "

Also, requiring the reappraisal notice
to be sent 20 days before the first BOE
meeting will conflict with the rendition
period in some jurisdictions. For exam-
ple, the tax office would have to know the
value of the property and mail the notice
befare the taxpayer has even rendered.
STAFH staff feel the language they pro-
pose would provide flexibility and still
fulfill the intent of the legislation.

The last phrase for which the STAPR
stalf suggested a revision was . . . not
later than the twentieth day . . .”" Under
current law, Article 7206 [for county tax

offices) and Article 1053 (for school
districts and general law cities} requira
written notification to be sent to in-
dividuals when the BOE raises their
values above that the owners rendered.

According to law, the county [Article
7206) can consclidate its BOE notices
with the reappraisal notice. Under coun-
ty law, the board notice must be sent at
least 10 days prior to the board’s action.
The 20-day limit will fit within this
timetahle.

This would not be possible, however,
under Article 1053 for school districls
and general law cities, since the law re-
quires motica be sent not less than 10
days or more than 15 days.

The differences in dates specifisd by
each law effectively require two notices
be sent.

One notice is less confusing

Since information contained in the
reappraisal notice provides more infor-
mation than that provided by Article
1053, STAPH feels consideration could
be given to excleding from the 10-day
notice those individeals receiving the
20-day reappraisal notice.

Sending two notices is not only more
costly to the taxpayer, it also tends to
confuse him.

STAPB staff also investigated calcula-
tion of the effactive tax rate, but said that
whether or how it should be addressed
would depend on procedures for reim-
bursement of revenue lost to exemptions
adopted by the legislature. ®

Board of Tax Assessor Examiners

Hera are a few timely reminders from
Jo Lin Mabry, secretary to the Board of
Tax Assessor Examinars (BTAE), to any
tax personnel registered or desiring to
register with the board.

First, individuals should send the
board a copy of the certificate or grade
card they received upon completion of
any TAAD course. TAAQ does not notify
BTAE when a member completes a
course, so there Is no way credil can be
given if the member takes no initistive.

Second, the $10 anmual renewal fee
applies only to members who registered
in 1978 and need o renew their registra-
tion for 1879. Mabry savs anyone
registering this year for the first time
must submit an application and pay a $30
registration fee made payable to the
BTAE. Applications may be obtained by

writing the board in care of Jo Lin Mabry
at P.0O. Box 13246, Austin, Tex., 78711,

Third. Mabry wants to emphasize that
BTAE and TAAO are not the same
organization. Each has separate offices
and sepurate staffs, so tax personnel
should remember not to send TAAO duss
or payment for courses to BTAE. Some
people have done this in the past and
ware not allowed to enroll in TAAD
courses because their payment either
was not received or received late.

Fourth, Mabry saye correct serial
numbers and classifications entered on
correspondence are essential for prompt
replies from the board,

Fifth, she asks that the board be
notified of any changes of address as
soon as poasible.
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Here is the text of the new Truth in Taxation
Statute for reference in using this package. It can
also be found on page 529 of Texas Property Tax

Art. 7244c.

Increases in effective rate by taxing unit
Calculation of Effective Tax Rate

Saction 1. [s) After the board of equaliza-
tiom has approved and certified the tax roll for
# taxing umit, the tax assessor for the unil
shall subtract from the lotal sesessed velus of
all property on the roll the assessed vale of
all property added to the roll since the precad-
ing tax year by annexation ofterritory and the
assassed value of all improvements made after
Jamuary 1 of the preceding taf year.

[b] The assessor shall subtract from the
jotal amount of property taxes levied by the
unit in the preceding yoor:

[1) the totel amount levied in that year on
real property that ks not on the roll for the cur-
Tent yeAr:

[2) the total smount levied to pay the prin-
cipal of and interest on bands, warranls, cer-
Mficates of obligation. or other lawfully

h d of il iasned

or sesumed by the unit;

(3) the total amount levied to provide for
lawfully incurred contractual obligations pro-
viding security for the payment of principal of
and interest on bonds or othar evidences of in-
debtedness issued on behalf of the unit by
another political subdivision; and

[4) the total amount levied in the preceding
year on taxable value that is exempt in the
current yoar.

[€] The sssessor shall calculate the tax rats
necessary for the current tax year to pay:

[1] principal of and interest on honds, war-
rants, certificates of obligation, or other
lawfully auth d avid of indebied
jusued or assumed by the unit; and

[2) lawfully incurred contractual cblipa-
tions providing security for the payment of
principal of and interest on bonds or other
evidences of indebtedness issued oo behalf of
the unit by another pelitical subdivision.

{d] The assessar shall then calculate the tax
rate that, if applied to the total assessed vahie
remaining after sublracting the assessed
value of annexed property and néw improve-
ments, would imposs the total dollar amount of
taxes determined 28 provided by i

tion of all residents and submit the rete to the
governing body of the unit.

1 if on i Eff ive Rate

Sec. 2, A laxing unit may not impose
property taxes in any year until the governing
bsedy hes adopted & tax rate for that year, and
the governing body may not adopt o tax rate
{hat excaeds the rate calculated and ao-
nounced under Section 1 of this Act by more
than three percent until it has given public
notice of its ntention lo adopt a higher rate
and has held & pubic hearing on the proposed
imcrease.

Notice and Public Hearing on Increass

Sac, 3. (&) A public hearing required by
this Act may not be held before the seventh
day after the date the notice of intent to in-
oreasa the tax rate ks given, The hearing must
be on & weekday that is not & public holiday
and must bogin after 5 p.m. and before 8 pam.
The hearing must be held in a public building
inside the geographical boundaries of the tax-
ing unit. If no public building is available, the
hearing may ba held in soma other suitable
building inside the geographical boundaries of
the unit. Al the hearing. the governing body
must afford adequate opportunity for pro-
ponents and opponents of the tax increase to
present thair views.

[b) The notice of a public hearing may not
be smallar than cne-guarter page of a stan-
dard-size or & tabloid-si and the
headline on the notice must be in 18-point or
larger type. The notice must be in the follow-
ing form:

““MOTICE OF TAX INCREASE

“The (name of the taxing unit) propases o
inerense your property texes by [parceniags
of incraase ever the rate submitted undar Sec-
tion 1 of this Act] parcent.

*a public hearing on the increase will be
held on [date and time] at (meeting place).

“[Names of all members of the governing
budy, showing how each voted on the propasal
to raise taxes and. if one or mare were akbsent,
indicating the ahsences.)”

{c) The notice may be mailed by first-class

{b] of this saction.

{e) The assessor shall add the debt-service
rate calculated as provided by Subsection (¢)
of this section and the operating-expense rate
calculated as provided by Subsection [d) of
this section. That total rate is the tax rate that
is subject to the lax rate limitatians provided
ty this Act. The assessor shall publicize that
rata in a mannar designed 1o come to the atten-

mail to each regi d veter residing o the

and place of the meeting at which it will vote
on the proposed tax increase. Alter the hear-
ing it shall give notice of the meating in the
form and manner provided by Section 3 of this
Act, excapt that the second paragraph of the
notice must stale;

A public meeting to vote on the propased
increass will be hald on (date and time] and
[meeting place).”

[b] The maeting io vate on the increase may
not be earlier than the 3rd day or later than
tiwe 14th day after the date of the public hear-
ing. The mesting must be held ina pablic build-
ing inside the geographical boundaries of the
taxing urit. 1f oo public building is available,
the mesting may be held in some other suilable
bullding insids the geographical boundaries of
the unil. If the governing body doss not adopt
the increase by tha 14th day, it must glve a
new notice under Subsection fa) of this section
before it may adopt a rate higher than that an-
nounced under Section 1 of this Act.

|&) The anmual tax rate for a taxing anit
muat e set by ordinance, resalution, or arder.
depending on the method prescribed by law
for adoption of & law by the governing body.
The vole on the ordinance, resolution, or erdar
satting the tax rate must be separate Trom the
vote adopting the budgat.

(d] The governing body of a taxing unit may
decrease the official tax rate for the current
year at any lime.

Netice of Reappraisul

Sec. 5. [a] Mot later than the 20th day
before the date the hoard of equalization for a
taxing unit beging holding public hearings, the
sssessor for the unil shall mail a written
notice to each property owner whose property
vehie has been incressed by more than §100
above its value in the preceding vear.

[b) The assassor shall inclade in the notice:

{1} the velue of the praperty in the pre-
ceding year:

[2) the amount of taxes imposed on the pro-
perty the preceding year;

(3] the value of the proparty for the current
year; and

4] the amount of taxss that will be impased
on the basis of that value il neither the tax rate
nor the ratio of ansessment in effect for the
unit in the preceding year is reducsd.

Taxing Unit Defined

Seq. 6, For purposes of this Act, “faxing
unit” means & county, an incorporated city or
lown, Including & bome-rule city, a school
district, a special district or authority, or any
other political subdivision of this s,
whether creatad by or under the constitution
or a local, spacial, or general law, that is

horized to impose and is imposing ad

unit ar it may be published in & i
the notice is published in & newspaper, it may
not be in the part af the paper in which legal
mutices and classifiad advertisements appear.

Adoption of Increased Tax Hate

Sec. 4. [a) At the public hearing the
governing body shall announce the data, tima,

valorem taxes on property.

Effective Date

Goe. 7. This Act takes effect January 1.
1879,

Acts 1878, 65th Leg., Znd C.5.. p. 18, ch. 8.
§5 1 o 7, eff, Jan. 1, 1879,

Texas Comptroller of Public Accounts
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The beginning of Truth-In-Taxation
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COMPLIANCE
PACKAGE - *79

Texas Comptroller of Public Accounts

The “Truth In Taxation” requirements of Article
7244c, V.T.C.S., must be met in 1979. This package
is designed to assist school districts with these

new procedures.

Article 7244c became effective on Jan.
1, 1979 and applied to all jurisdictions
with the power to levy “ad valorem™
taxes, This law was passed during the
Second Called Session of the 65th Texas
Legislature as House Bill 18, Its passage
accompanied the passage of HJR1, the
“Tax Relief Amendment” which Texas
voters approved in November of 1078,

This law can be divided into two major
parts. Sections 1 through 4 deal with pro-
cedures which must be followed by all
jurisdictions in establishing a tax rate,
while Section 5 deals with the notifica-
tion which must he given to individual
taxpayers in the event that the value of
their property bhas been increased by
reappraisal.

For the purposes of this discussion,
however, the requirements of Article
7244¢c will be divided into those requiring
action by the fax jons 1 and

and preceding tax years; the amount of
taxes levied in the preceding tax year;
and the amount of taxes that would be
levied in the current tax year if neither
the tax rate nor the assessment ratio in
effect for the preceding year were re-
duced.

In districts where reappraisals are re-
gularly made and value changes are not
wsually very large percentagewise, this
last item of information will probably not
create a great deal of concern among
taxpayers. In such cases a notice format
similar to the one found on page 4 is
recommended because it provides nol
only the information required by Section
5 of Article 7244¢, but also gives the tax-
payer a comparison between the taxable
wvalues of his property in the current and
preceding year. Due to new exemplions
and the possibility of a change in the
ratio from one year to the

5) and those requiring action by the
governing body (Secticns 2, 3, and 4).
Since the requirements of Section 5 of
the law must be mat prior to action by the
Board of Equalization, this process will
be the first new step in the tax calendar
(See page 3(T)) Section5 of the law (see
page B) requires that, where a property
value has been increased by more than
%100, a notice be sent to the property
owner at least 20 days prior to the Board
of Equalization hearings.
‘ The notice must contain four items of
information. It must indicate the full
value of the property for both the current

mext, a comparison of taxable values
might very well be of more interest to the
taxpayer than a comparison of 100 per-
cent values,

In districts where the reappraisal is

among taxpayers. If, for example, the re-

appraisal doubles values in the district,

the isal notices will indi 8

doubling of taxes. Since, as a rule, a

doubling of taxes will not occur, the

district may wish to use a notice format

similar to that found on page 5. Such a

format would provide more to the tax-

payer in the way of an explanation of the
trus effect of the reappraisal
At the present time, the format of the
reappraisal notice is a matter to be deter-
mined locally, but the following points
shouid be kept in mind:
1. The notice must contain the four
items raguired by Section 5 of Arti-
cle 7244c; 8
2. This notice is only required in
cases where the 100 percent value
of the property has been increased
by more than $100 (changing only
the assessment ratio does not trig-
ger this notice); and,

. This notice is both statutory and
constitutionally required and
failure to send it is probably
# ds for ining a district’s

T

the first in several years and value
changes are subsiantial, inclusion of the
last item of information required by Sec-
tion & will probably create great concern

tax roll.
The second new requirement faced by
the tax assessor under the provisions of
Continued on page 2

Published in the April 1979 issue of STATEMENT by the
School Tax Assessment Practices Board, 3301 Northland
Dr., Suite 500, Austin, TX 78731.

A Truth-In-Taxation manual

is created
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County parcel survey used
in distribution of state funds
to appraisal districts in 1981

Checks for the initial payments of
state funds allocated for appraisal dis-
tricts in 1961 were mailed from SPTBon
January 31. As part of the agency’s
responsibility in distributing the funds,
a packet was mailed earlier that month
to each county tax assessorrequesting a
determination of the number of taxable
real property parcels in the county from
the 1980 tax roll. The report was to have
been returned to the agency by March 1.

Payments made in Januaty. were based

HANDBOOK, fron page 11

records and “established criteria.”

“Governmental accountability should
identify not only the objects for which
the public resources have been devoted
but alse the manner and effect of their
application,” Magness guoted from a
statement by the U.8. General Account-
ing Office.

Three elements of accountability
which must be considered, he said, are
fi ial and d

and effil:te:my ed and“

program results evaluation.

Magness then outlined auditing stan-
dards as prepared by the U.8. Comp-
troller General concerning examination
and evaluation, reporting, and the speci-
fic contents of an audit report,

Listing suggested materials for pre-
sentation to an outside auditor, Magness
said, “Preperation for the audit should
begin with the preparation of and adop-
tion of the budget and continue through-
out the year," adding that audit costs
must be considersd in preparing the
budget.

He added, "Each local agency should
maintain several funds either prescribed
by statute or established because of the
needs of the particular disteict. Each
fund should be maintained as an inde-
pendent fiscal and accounting entity

on a distribution formula which calis for
districts 1o receive equal portions of
one-fourth of $2,887,000—the total
amount appropriated. The checks, in the
amount of $2,841.53 for each district,
wers mailed to chairmen of the appraisal
district boards, in accordance with pro-
visions of SB 621.

The remainder of the state's allocation
for eppraisal districts this year, or
$2,165,250, will be distributed on the
basis of the ratio which the number of
parcels of real property In a district
bears to the lotal number of parcels of
taxable real property in all districts,

According to SPTH's chief fiscal officer,
Charles Harrison. the second payments
should be mailed on or before June 1.

Instructions included with the report
form noted that, for purposes of this
parcel count, a parcel is defined in two
ways: first, as a separately valued and
listed item an a tax roll, as reported by
the county tax assessor; and, second, as

a producing oil and gas well, as reported
by the Texas Railroad Commission.

Only “real” property parcels, including
land and improvements and "anything
else that ianat personal property.” are to
be used in the count. Producing oil and
gas wells, mineral properties and leases
for minargl rights wers not to be included
in the assessor's parcel count. Reports
and Audits Coordinator Breck Bostwick
said thal, because the state funds are
intended to aid districta in proportion te
the work necessary to prepare for full
implementation in 1982, mineral prop-
erties would not be counted as parcels.
And, while producing oil and gas wells
will be considered as parcels, that infor-
mation is provided to the agency by the
Texas Railroad Commission,

Mo considerstion was to be given in
the survey for parcels in appraisal units
which extend beyond county boundaries,
Bostwick noted.

Chief appraisers known to have been
appointed were also sent the survey,
providing a cross-check with the county
replies, as well as with other sources of
parcel information. The county parcel
questionnaire is one of several survey
forms which assessors and chief apprai-
sers have recently been asked to com-
plete for SPTH's use.

Regional sessions planned
on laws, truth in taxation

New laws affecting property taxation
and compliance with truth-in-taxation
requirements will be the subject matter
in July when the State Property Tax

slons of truth in taxation.

Simplified worksheets, which move
through the maximum tax-rate caloula-
tions on a step by step basis, are currently

Board conducts 13 regional i for
local tax administrators.

The day-long seminars, currently be-
ing planned by staff in SPTB's Educa-
tion & Standards Division, will follow
by about a month the close of the 87th
Texas Legislature.

Each seminar will be identical in con-
tent, with efforts made 1o hold at least
one within reasonable driving distance
of each geographical area of the state.
Agency officials anticipate a good at-
tend at each locati

with its own self-bal sel of ac-
counts,

Magness further noted, “The relation-
ship between the auditor and the local
district is one of personal service and
should properly be handled on a con-
tractual basis." He appended a discussion
of numerous factors influencing audit
costs,

STATEMENT/March 1981

According to Susan Terwilliger, an
education specialist with SPTH, the re-
gional seminars will follow a 9 a.m. 1o
4:30 p.m, schedule. Morning sessions
will be devoted to new legislation, while
the afternoon sessions will be designed
to help officials comply with the tax rate
caleulation, notice and hearing provi-

being developed and will be made avail-
able 1o local officials at the seminars.
Agency officials said these tentative

dates and locations have been estab-
lished for the regional seminars:

July 8 Amarillo

July % Lubbock

July 10: Abilene

July 13: Edinburg

July 14: Corpus Christi

July 15: San Antonio

July 18: Waco

July 17: Fort Worth

July 18: Beaumont

July 21: Longview

July z2: Huntsville

July 23: El Pase

July 24 Midiand

Additional details will be published

in STATEMENT as plans for the re-
gional seminars are finalized.

13

Texas Comptroller of Public Accounts

State Property Tax Board
Offers Truth-In-Taxation Training
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Texas Comptroller of Public Accounts

Truth-In-Taxation Calendar and Instructions

Sample Calendar of Tax Year 1981

Mat dotes ore for ilfustration purposcs; only those in Jonwary and April are

mmaridatary.
January
1: Assessment date,
Baginning of readition period.
April

End of renditson period for many achool districts and genersl Llaw cities (As of January 1, 1952,

nidatory for ail juriedictions). .
30 I;::I of rendition period for coanties and all other jurisdictions.

May

19 Reappraisal notices mailed at laast 20 dayn before frst BOE hearing (Art. Tabde, Sec. 51

=2f:  Art. 20% notice published before firet BOE hearing.

June

ss5;  Tihour outios for BOE hearings.

8: BOE hearings start

July

certifies Hat and adjourns.

6 BOE des Ty

7-  Caleulation of effective tax rate by tax sssessor (Art. T24dc, Bar, 10
g: Publication of effective tax rate by tax assessor {Art, T244c, Sec. 1h

bilic hearing.

16: ?puadd.c notice of public hearing un1nu=l_r.ninmtlm{.|\ﬂ. T4, See. B =
ai beast seven days E‘mhm qubl.lth::n;:g

1 tice of b hearing oo Lax increase. .

m: m:[h“:aﬂn: c:.l‘inl-tht to increase faxes — record wobe token &t conclesion of hearing.

" arrangements made for a public mesting at which tax rate will be adopted. (Art T2ide, Sec. 4).

29 TEsde natice of public meeting to adopt tax rate (Art T24de, Sec {)—must be pablished during

governing body.

body — recod vote to propass tax increase taken, arrungements made for

mast be published

period between public hearing and date set for meeting o Bdopt tAX Tite.

72-hour notice of public meeting b adopt tax rute (may be regular mesting of gaveming body for

excopt counties, which must sdopt tax rate at regular meeting.
T JP-h]h: msating to adopt tax rate (mzst be held ot least three, but oot more than T4 days, afier

the public hearingl

= Art B, VTCS: Reguires o¢ feaxt I but not more than 20 doys peblis

misvtings &f omy gowerndng body refating be Fiacal !ﬂlﬂ'![\riu' ar b @
4 ur BOE mertings) and where moatice by publieation is not orksriolae
e

purposes fimel
reguired by the

20 oy mueting of the

COMPLIANCE/"51

Directions for Calculating the Effective Rate

After the Board of Equalization for a taxing wnit has
certified the umita tax foll and edjousned, B i e
rempongibility of the umit’s sassssorio caleulats an sffective
fax rage.

Eamniially, the effective iax male caloulation will
yisld an interest ond sinking. or debt service, levy
netskiry for Lhe currant yenr, pli o maislsnanes asd
aperation levy equal to thai of the previous yesr.
Remember that this statement refers to fevies, mod to acieal
tilbitions.

The effective tax rote caloulated by the tax ssscsscr, ples
thirea parcest of that rate, i the highast tis rale which can
b sdopted by 8 governing body withous triggering the
public podbem and pubdic herings speci

snlculsted rats, precedures set forth by the statuts mvest bs
Tollowod,

Inetructions im this section correspond to sampls
coloulations immedintely following. In this wesr's
Complinses Pocksge are sepurate aample caloulstions for
warious by pes of taxing units, bui each follows the same set
of instructions. The calbeulation procsss is the sxme as Lt
yaas, as required by Art, T3Ha,

Various fypes of toxing units

Tax nsacasaors for countiss, scheol dieteiets, citls and
apecial disiricts (such ae waier, hospital, utility, jundor
callege, etc. ) must all coleulote an effective tax rade for thekr
respctive laxing unils,

Howevar, anch type of taxing umit may have areos of
concere specific to lts particular type. Scene areas of
cancers for county, school detricl and apecial distsiet tax
sasesnors are listed bere.

Coniisa; The county inx rate is ordinagily compased of
three retes for & todald tax rate of §L25 per $100 valuation,
Tha following cullizgn ae sl by the Texas Conatibation for
wnch of theoe rates:

1) 550 per 100 valustion for foresdo-market resds or
flood contral (Art. VIII, Sec. 1-a, TEX, CONST.L

12 §&) per $100 walewiion for the gemeral fand,
permanent improvement fand, roed and bridge fusd and
Iy Pund (Art, VIII, Bec. 8. TEX CONET.),

(34 $.15 per §100 valuntion for the madstenancs of pubilbe
roads (Art. VIO, Bec. 8, TEX CONST.)

Therefore, esch of thess retes that & county may imposs:
abrould becoleulated separadcly. These ratos are than sdded
together for o total cffective tax rabe calcalatad for the
P

An additional and fmportant cossideration for cousty
msmessors in that several consiiteiional and statutory
praviesons, other than ibass listed above, permit all or
specified counties, under the particular creumatances

COMPLIANCE."81

autherized by law, Lo imsus boads and expend public fends
for such purposss op jeil, courtbouse and eeawall
conatruction, firefighting purposss &nd sther matiens
Wheme wuch suthority exisls in # particalar county, the
sasesaor should take these nddsisonal special funds, mestly
of the Intereat and snking“vasiely, into consbdecation ln
making troth in toxation caloulstone. Additions to the
eample worksheet found on pages 16 and 17 may be
seceminry in sach cose.

1 should be meied ikat the mandaiory 83,000 sxemplion
for all taxpayers from the sassssed value of residential
homesteads applies to the fivat tax-rate partion, the fars-
t-market resds or flood-contre] tax. This exefpdion will
masult in & different sssesned or taxable valus for this rete
ilan for the alber iwo i,

School Diatricta: Berhool disirict tnx sssmsnors have the
special tesk of dealing with over-85 residence
Bomestends with & tax levy ceiling er “frecze” These
Bomesteads must be dealt with specially in the calcelation,
winee the amount of taxsble valus with the tax rats spplied
may nel gpansrats the actesl amount of taxes levied U
should be remembersd that the tazable values of thes
owerdit bommiends are not frozen, anly e tax levies of the

da. Thees | are unique and am
handisd as eeh in the calcalation. Speeifiz atops will be
marked for the “sttemtion of scheal districts ealy”

ding thesa b in n e calenlaHom il

e presendad,

Speciml Districts: In varying clrcamatancs, &
pelitical aubstivision may issue bonds or other evidencesaf
indebeodnees on bebal? of another political subdivimon.
Fur inatance, dertain Taxas citios which participais in ik
Gulf Coast Waste [taposal Awthority sell bonds or otber
avidinoe of \ndebledness for the waits diapoaal district.
Thersefors, in compliance with Section LBH3 of Articls
Tra4c, thse citbes wosld include the amscant of lovy needed
to rubire their ghars of the bundad indebisdress sch vear
om hehalf of this cther district or autherity in the effective
tax rote coleulstion. This bevy would be included in the
culeulstion, in the amount neseasary to retire bon de for the
curTEnt year.

Complianc: Package 81 was published as an
inaert io the May 1981 laswe of STATEMENT,
official publication of the Stats Property Tax
Board.

Questivon regarding complisnce procedarea
should be directed to the Education and
Standards Division, Technical Assistance
Baction, at b12-837-8622 or toll froe, BIOL252-8121,

Additional copies may be cbtained by writing
SPTH, Publications Bection, P.0. Box 15800,
Austin, Texas THTEL
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Sample of Truth-In-Taxation Calculation Worksheets

ple Worksheet
for the Cnlculﬂtmn of the Effective Tax Rate
by Cities & Special Districts

L. ABSUMPTIONS
1, 1960 Total Tak Lavy from he 1960 Tax Roll ...,
2 1580 Tax Rate (3250 M&D and 3225 145,
3 1980 Dbt Sarvice (158) Levy .
4 1980 Maintennnce and Cperation (M) Levy . yvie
5 1980 Taxes Levied for Muintenance and Operstion (M&D) ea E-ﬂl I'\nnﬁ“‘ 15
No Leager om the 1881 Roll . .
6 1880 Taxea Levied for
uming Exempt in 1961,
7. 1981 Total Ansessed Value of All Propurty
& 1981 Avamsed Valoe of New Imgravements Added since Tansary 1, 1980
@ 1881 Tax Levy Needed to Satisfy Bunded Inde tedness or Dioht Service (145
CALCULATION -
MAINTENANCE AND OPERATION (M&() TAX RATE FOR 1881
104} 1861 Total Assesoed Value of ATl Property (Assumpsion No, T .. .............. s [40,000,000,
(B} Subtract 1981 Asscased Valoe of New Improvements od
(Asmsusmption Na. 6]
(021 Adjunted 1981 Assesaed Value for Caloulation
2(A) 1580 Total Tax Levy form the 1950 Tax Roll (Amumption No. 1) .
(B) Subiract 1680 Taxes Levied fuc Maintennuee and Opsrasion (A0) m
Real Property No Leager on the Boll {Assumption No. 6 ... e =8 :‘&
(€} Subiract 1950 Debt Service {1651 Levy (Assumption No, 35, .. e — 8
) Bubizece 1980 Taxes Levied for Mulncenance and Oparation \mm
on Proparty Bacoming Exempl in 1951 (Assusplion Ne. 8.,
{E} Adjeated 1880 Tax Levy for Caboulation . e
BAY Adsusted 1980 Tax Levy tor Caleulation (38 above)
{B) Divided by Adjsated 1961 Assessed Value for Cakulation (1€ above)
Multiplied by $100 valuation
() Calculated Mainterance and Operation (M&0) Rate for 1081
INTEREST AND SINKING RATE FOR 1881
40A) 1880 Tos Levy Nesded 1o Satisfy Donded [edebiedness or

Malntanancs and [’Fnﬂllaﬂ u\(m)l on Pnnmy

{Asmumption No, .
{B) 1081 Total Assessed Valus of All Property {Asmumptisn Na. T)
€] Divide he 1961 Tux Loy for Dubi Sarvice (55 (42, aboved BY the
1951 Ansemped Value (4B abovel ... ........ (PG00 + .5s0021429
Multiplied by $100 valuation X B0 yaluntion

i) Caloalated Interest and Sinking (1&3) Rate for 1961 PR 8, A4 3 sso0
AiA) Caleulated Maintensnce snd Operation (MEC) Fate fr 1981 (30 above) 24 5100
(B) Add Caleslaed Inseast and Sinking Rate (15) for 1961 (41 absva}

it . 5
R RS | .21#234100
Ch 1981 Effective Tax Rate Caleulated ... RTPTPIPT. .8

MAXIMUM TAX RATE
LiA} 1881 Effective Tax Hats Caloslated (50 above)
(Bl Multiplied by Three Percent (3% . .
0 Equals Amowu nerease Allowed hy Statute
(D1 AdH bo 1851 Effective Tax Rate Calculaied for 1961 Maximam Tax Hate

COMPLIANCE."81

Sample Worksheet
for the Caleulation of the Effective Tax Rate
by Counties

SPECIAL NOTE TO COUNTIES:
i ket roads./ flood mudmndmbhmdmmmmaummm«mummm
funda which may be ssthorired and whick ahoold be considered in the cownty calculation.)

Bath the general fusd tax and the farm to market rosd/flosd contral tax eas be broksn down inte maintenancs and
tiom and debt service povibves. Th tax for publl -

calcubntion would Bot b used.

The total assessed valus of all prapesty
mecount the s #0000 homestosd exemption. Tharsfors, e e b o i b il b e
than for the other twn calculations.

Flrmeamber that the sem of theac thros rases cammot, by law, sxcsed §1.05.
fund, 30¢ far farm-to-market rosd fowd contzod und 15¢ for public rosd remintenance,

- Farm-ta-markes Read or Flood-control Tax
n Genaral Pand Tax

of Public Roads Tax (Caleu-
Typs of Tax Levied) tate anly debt servics rbs)

S04, 513,

1. ASSUMPTIONS FOR

1. 1880 Total Tax Levy from the 1950 Tax Boll for This Tax

2. 1980 Tux Rats (8220 MO and 8105 165) for This Tax .35 ]Rion

3. 1960 Dbt Sarvice (188 Levy for Thin Tax .. . 10,903,

4 1880 Maintenance and Ogaration {840 Levy for This Tax e ENALY

5. 1980 Tunew Luvin e Malaienanee nd Opeesivn 01 on sl Fropaty No Lamr 200
an the 1981 Roll . o PE— ...

5. 1680 Taxca Lavied fo lnintemance and n,.....mn cmo,m mm Bnmmm[ oo
Exewpt in 1981 ... 12,000

7. 1681 Total Avsersend Valus of All Progarty ...t ...313090%¢,000,

8. 1851 Aasesocd Valuo of New Taprovenents Added aines January 1, 1960 .. oo, 8 30,000,

5. 1851 Tax Levy Newted to Sutisty Bonded Indsbtedneas or Dibt Service (1&8) for This Tux 3 ___ 58,000,

I CALCULATION

MAINTENANCE AND OPERATION (M&0) TAX RATE FOR 1881

LA} 1981 Tatal Assessed Value of All Froperty {Assumption No. 7).

(B SBubtrus 1951 Aswessed Valur of Now lmprovesmeats Added (Amumption No.8) ... =3 _5400,000,

(C) Adjuwtnd 1961 Assesant Value for Calealation . 3 145,560,000,
24A] 1960 Total Tax Lavy From the 1980 Tax Roll (Asqumption Ne. 1) .. .oy 3ok 503,
{5) Buburcs 1900 Tuans Lovied fr Malntunaacs and Opersion M40} on Fenl r...,-m- 300,
e Lenger or the Rall (Amumptien No. 5) —s -

18 ODMPLI.ANCE/'SI

{C) Bubtract 1980 Debt Service (1&3) Levy (Assumgrion No.3.......

(D) Subtract 1980 Taxes Levind for Mainisnance and Operstion | aﬂmmmm 2 000,
Becoming Exempt bn 1991 (Assumption Ne. ) e = B, OO0,

{E) Adjuatsd 1080 Tax Levy for Caleulntion .. .

4A} Adjusted 1950 Tax Levy for Caleulation 2E sboval ...

.+ 3ld5, 500,000,

i 1981 Asscased Value for Caloslation {1C above) ...
(B} Divided by Adjuated e on. S aimanir

‘Maltiplied by $100 valuntion

€1 Calculated Maintennnce and Operstion (MA&O} Rate for 1981 ... 4 d9228;
INTEREST AND SINKING RATE FOR 1981
1A 1981 Tax Lovy Noodd o Siely Bondd Indabodases o Dbt Brics (461 —_—
{Asmumption No. %) e e # 25,000,
() 1961 Toeal Asnaraid Value af All Property (Assumption Ne. 7 . + 130,900,000,
) Divide he 198 T L for Dabt Sorvicn 145) (4A sbreg)
Aassssed Valug (4B sbove] . Fusozenape) 5. 0004202
Miahigtied by 8100 abustion X 8100 valuntion
D Caliulated mterst mod Siskiug (168} Bate for 1961 . . s ouzez 0
F4A} Calculated Maintenance nod Operation (M) Rate for 1981 (3C abavel ..o oo B 100
a () Add Culealuted tereat and Sinking (165) Hate for 1981 (6D mbove) ... +8 1042024100
{C) 1981 Effoctive Tox Hoto Caleulsbad for This Tas.___._. ..., g 28t 100

1. MAXIMUM TAX RATE {ARer Caleulation of All Parts snd Adding Togetber)

LAA} 1961 Effective Tax Hate Calculuted (3C above)
@ 240048 T2 500+ 8, ISTIRI00)
—& 8 =

(B Mubtiplind by Three Poreeat %) ... iiiimnsimmmssesis e

(€] Equals Amount of Increase Allowed by Statate

(D Add b0 1951 Effective Tox Rate Caeulated for 10581 Maxism Tax Raw

ey s Fedr, Fer !
(COMPLIANCE/ 81 19
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Reporting, Publishing Requirements, Notices and Meetings

Reporting /Publishing the Calculated Rate

After the Lax sasessor hos calonlnted the tax rate, itis his
duty to report this rate i kis jurladletion’s governing body,
in nocordance with Art, T344e, See. L This section also
dirvets that the results of the caloulation bepublishid “in o

anmer dasi Lo enme to the of all resi ¥

uu.hmnpulﬂnmu:lmudh;uémdwﬁm
vati are found in the statute, it wosld be udviaabis for the
mmgrmpubh.htlueﬂcutlﬂ.ldrul.emlemmnmu
pewspaper having genersl cirealation in the jurisdiction.

sample form has been designed for counties to use for
ruporting the caleulated tox rates. This form i not
meandmtory .

Sample of Cabculation of County's
Effective Tax Hate

I, —imame} oy sssessor-collector for

County, in accordance

The folkowing is & sample form which could be ussd by any
juriadictinn except & county, This form is not Y.
Motice of Caleulation

of Effective Tax Rate

I (namel s sssessor-sollastor
for the (jursdiction) . in accordanee with the

urisieson
provigions of Article T24de, Bee. 1, VTCS, have
caleulated the tax pate which may not be
sxcosded by more than three percent by the
geverning body of the (jurisdiction)
withaut holding a public hearing as required by
Art T24de, Sec. 2, VTCS, That rate is ns follows:

§ per 5100 of walue
[name)

Tox Apsessor-Collector
ke

Fince many cowntim hive Lhies separate tax rates, as
suthorized by the Texas Constitution, they must also
enbeubabe and publish these ratessaparately. The following

with the provislons of Article T24dc. Bee. 1

VTS, have caleulnted the tnx ratewhich may

nat he excesded by more than three percent by

the C inniomer'a Court of

County without helding & public hearing an

roquired by Art. T24de, Bec. 2 VTUS, That rateis

an follows:*

§ __ por B100 for farm to marketsflood
enmirol tax Tate;

8 ___per E100 for the general fumd,
permansnt improvement fund, jury
fund, and road and bridge fund tax
e

5 per §100 for pablic rosd maintenance
tax rabe; thiss

§  per F10N total eounty tax rate

Adate) (name)

Tan Asseascr-Collsctar
*Coundier may kave other apeeial rates rohich should
b included a8 noted on page 7.

Seminam for local tax admindstrators are being beld in Joly ag 13 leentione throughout Texas to assist officials in

complying with the tax-rate calculsiion, asd notes and hearin

dirvals marnings to any changss in tax law sffscisd by the

sesaiona are pondected hy BPTH's Edveation & Standards

Tha achedule and locations for 1951 are:

duly # - Amarillo - Education Servbee Ctr.
1801 Cleveland
July ® - Lubbork = Evan# Jumior HS.
4211 Gtk Sereet
Harrell Fine Arta Audit.
Ch Jenlor College

duly 10 - Abilene -

duly 18 - Edinburg - mlﬂn-s-m-le- Cer.
MU W. Schuniar

July 14 - Corpua Christi - Edacation Service Ctr.
208 N, Water

July 16 - San Antonle - Edwcation Servies Cer
1314 Hines Ava.

daly £4 - Waco

| require manis in this umnhl-n. The seminars
ure and Lo braith-i & The

vision snd Geseral Counsel staff.

July 18 = El Paso = BEdwctiion Service Cir

6611 Boping D
July 17 - Midland = Allison Fine Aris Bldg
!Ld.luml l!.'A'.-'II‘i“I

July 20 . Hunisville - Ilinwrlllll II.H. Audit.
FM 2821

July 21 . Heasmeoni - Eduestion Service Ctr.
ZI0E el aware

July 22 - Longview = TG Fisld Audic.
Heeond & Magill

July 23 - Fort Worth - Educntion Serviee Ctr.
3001 Morih Freew oy

= Connnlly H.5.
T15 Rita

COMPLIANCE/ 81

Texas Comptroller of Public Accounts

Notices and Meetings

5 Article 7244 places cortain respomeibiiien on tha

! governing body of mach taxing unil. Sections 2 3 and 4 of
the mimiute direci the taxing uniia to perform required
functions in the provess of adapting o tax rabe higher than
the rate caleulated by ihe fax assimior. 1o additson, these
miclbana provide fur Laxpayer ownreneas asd participation
in the evente leading bo the sdaption of the baxing unit's lax
wala,

5% limit for tax increase

After sn sffeciive tnx raie hos been calculabed and
publicizid by Uhi tax sassaor sroording to Art, 73408
1, the governing bedy of the isxing unit hos two optioas
Thi membars may elther (1) adopt o rate ibat doss not
exoend thren perrant of ihe calenlated rabe, or () propose to
imcronse the calealated tabe by mors than thees percent.

T the governing body does’ Dot wish to sxoeed the thees
percent limit, it nead nnly adopt the intended tax rate atn
public meecing. This may be wregularly sehedulod meeting
with odber itema on tha agenda. Howaver, the pdoptions of
the tax Fateshould bea separsbe item &nd not ischoded with
the item to adept the budget.

Procedures for exceeding 3% limif

1If the goversing body Sscides thal & lax rate which

“Mmmm pemcent lissit b meoded, there are certain
which becoms mandmiory, (Remembser, thess

m must be teken if the governing body wishes ta

wxcead the ealrulated rate by more than thres percent.)

Firsd, a decision most be made 0 proposs excesding the
three ,:qm“ﬂm:nl. Iu i this, the W\'Iﬂun( bﬂd;r-uuld

ek when th

adib

The vuu al kel mimbor of 1he governing hedy (trusies,
commissioner, councilmas, m,lwullnber'beublmhndmu
uArterpage newnpoper ad discussnd balow.

Becanid, Ui mismbies of the geverning bedy would publish
the first of two newspaper ads concerndng the higher tax
rale.

Third, the mambers of the governing bedy would scheduls
and hold @ public hearing for the texpavirs of the taxing
unit

Public hearing requirements for
e

The goversing body must set the dats, tisse and place for s
pubkic hearing oa the proposed increase of the caleulated
tax Tate, o required by Arl. T24e, See. 4 Roles regarding
thin pahlic besing indede
{11 Thi hearing muat higin after § pm. and before 8 pm:
) The hearing must be beld on & weskday that is not &
pulilic kediday;
{3} The hearing muet be hedd in & public beilding, or
apoibes sultable place if po publio building i available,
within the district's geugraphical boandaries; and,
(4) Adeguaie oppertunity must be givem fo bath
proponents and epponants of the Incranss,

} Quarter-page ad #1 and apen

meetings notice
Pursuani te Sectione 2 and 3, o public nolics must be

COMFLIANCE"81

publishid before the tax rate can ba dissussed ot the public

heasing,

This pahlic Boties must be o quarterpages (or lorger)
advertisement in a locel siendard or tabloid-size
newnpagser, Thi &d mnst be published at st seven doye
befure the public hearing snd Msnot appear in the byl
notices of elaspified ndvertisements sectbon of the
pewepaper, The sd's contents must conform exactly to the
ad o poge 22 The headliee sa the notice must be in 13-
point lor Lsger) Cyps.

Im addisien, & 72-hour or " Open Mestings" notice must be
poated, in accordance with Art, 6252-17, \"DLE. before
the public bearing.

NOTE: in liew of publishing fhe wﬂlw:'i ad in the
msgpaper, it may be mailed to each register Eevin the
district by firs? cloas mail

What happens of the public hearing?

Ak {he prablic bearing, the proposed tax iserense shoald be
the only agenda item, Membira of the poverning bady
wheesdd b present to discuse the proposal with xpeyers,
nerequinad by Bection 4 of the stabuts, Tanpayer sahould be
gives ample apportunity ts sgress thelr cpinlons about the
proposed tax increase. At the ronclusion of the bearing,
amother record vole regurding the proposed increase mist
be taken. The date, time and place for a pablic mesting to
adapt the actual tax rate must also beset and annsusced to
those attending the public hearing, us well s included in
oo d requied uarber-page ad

Quarter-page ad 82

Following the public hearing, o second quarter-piges ad
notifyieg taxpaynrs of the meeding to adopt atax rate must
i pabllabed. This second medics has ibe same wize,
wording and plucesesi specifications s the first guartes
page od. It ean be published anyiime after the public
Ertarinyg and bafiro thepotu nl meeting bo sdopt oy rate.
Tts comlants must ©onform exacly o the & o8 page 23
T aeelitin, the time set for adogring Uil rite mrest mest
certain reguine menla.

Time limits for adopting a tax rale

Thee dax ractis il b sdopted ot 0 merting of the guverning
body i fess than throe days, nor mare tam 14 days, 2l
the public hearing. The meeting meast be hald in a public
bullding, or amother suitable place if no bmilding is
availnble,

Faor countiss, ihe tex rabe st be ndopied &t & nagolar
maiting of ik cosmmiasiomens’ court, and all members
must be presemt o wote. For other taxing wnits. the
adeplion of the Bax rats ma b #la ragulir meeting. oo,
the official actinn o adopt & 1991 tax rate should beon the
sgemsdn as @ peparate tem, [E whould not be passed in the
same official action as the budget.

In e it the official tax rate is pet adepted in the
uJImI-u Lima, the governing hody must again st o date,
time ued place to adopt the tax rats. A unmwiur
targer) o must be published again, o ten
Ui [Py, to ANNoUE Ce thig mesting. Thi el would H.h.lw
the form on page 23 (nuilee of mecting to adops dax rate).

2
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Truth-In-Taxation




Glenn I-Iegar Texas Comptroller of Public Accounts

Senate Bill 2 by Bettencourt (86" Regular Session)

'ru

Texas Property Tax Reform & Transparency Act
* Over 160 pages

Over 100 bill sections

ADDED 20 New Sections to the Tax Code
AMENDED 52 Sections of the Tax Code
ADDED or AMENDED over 70 deadlines

* Plus
— 15 AMENDMENTS
— 3 ADDITIONS
— 3 REPEALS in 5 other Codes



Glenn I-Iegar Texas Comptroller of Public Accounts

SB 2: Big Picture
Old New

e Some Local Government

* Generally not schools; water statutes repealed, water

districts under Water Code districts remain under Water
Chapter 49 m=) Code Chapter 49

» Adopted rate exceeds rollback * Adopted rate exceeds voter-
tax rate approval tax rate

automatic election

_ , _ e Tax rate election on Nov.
 Tax rate elections in middle of uniform election date

subject to petition

year = e \oter-approval tax rate
* Rollback tax rate included 8% = includes 3.5% M&O growth
M&O growth

Generally effective Jan. 1, 2020 16



Glenn l-legar Texas Comptroller of Public Accounts

Other TNT Changes

* No-new-revenue M&O increases:
—County indigent defense compensation expenditures
—County hospital expenditures

Voter-approval tax rate:
(No-New-Revenue M&O Rate x 1.035 + Debt Rate + Unused Increment Rate)

* Repealed simplified city/county tax rate notice in Local
Government Code

* Longer tax rate notice in Tax Code changed; on webpage
* TNT worksheets in appendix of budget (effective 2021)

e Past TNT worksheets (2015-2019) to county assessor-
collector to post on website Sept. 2019
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Comptroller’s TNT Role

e Comptroller must prescribe TNT forms

* Taxing units must use forms starting
2021

e Statutory advisory committee on forms
for substantive changes

* Advisory committee with
representation from taxing units,
taxpayers, and assessors
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Truth-in-Taxation Committee

 Tax Code §5.07(i)
 Effective Date:Jan. 1, 2020
e Comptroller Appointed Members

 Equal Representation
—  Taxpayers
—  Taxing Units or Designees
—  Assessors
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Reduction in R(}@ack Voter-approval TaxRate

(or threshold over which voters must approve tax increases)

Voter-Approval

Tax Rate Effective Date

Taxing Unit

Cities

Counties Jan. 1,2020

Special Taxing Units
(Hospitals, Junior No Change
Colleges)

School Districts Sept. 1,2020
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Special Taxing Units Keep 8%
N

Proposed M&O tax rate
far current tax year is 2.5
cents or less per $100 of
taxable value (.025)

Special Y
taxing unit( = Jres——

Ef hospital district

21
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Tax Rate Calculation Worksheets

* Tax Code §5.07
e Effective date: Jan. 1, 2020

 Electronic Forms
— Fillable Blanks
— Certification

— Transmission

comptroller.texas.gov/taxes/property-tax/truth-in-taxation/calculations.php
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New Tax Rate Calculation Forms _!_ o
—-— X
* Comptroller will prescribe new tax rate calculation forms
based on 2019 forms.

e Electronic format that can be electronically incorporated into
the CAD’s property tax database and submitted to the county
assessor-collector of each county in the CAD.

* Comptroller will have a committee, equally representing
taxpayers, taxing units and assessors to approve substantive
changes to the forms
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New Tax Rate Terms

. Effex/e Tax Rate g No-New-Revenue rate

. Roll%k Rate = Voter-Approval rate

. M&%ate mam) No-New-Revenue

M&O rate

24
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Newly Added Tax Rate Terms

* De minimis rate — to allow certain taxing units
an additional $500,000 from last year plus debt
rate.

* Unused increment rate — for a taxing unit other
than a special taxing unit -if your actual tax rate
doesn’t go up to the voter- approval rate taxing
unit keeps unused pennies. £ )£ D6 O
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Voter-Approval Tax Rate Calculations

SelgsjelsieElIEVAls | (No-New-Revenue M&O Rate x 1.08) + Debt
Units Rate

For other taxing
units

SEICHERONVHNEYE similar changes made for special taxing units
for Property Tax and other types of taxing units (Tax Code
Relief Section 26.041)

26
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Newly Added Tax Rate Terms

* De minimis rate — to allow certain taxing units
an additional $500,000 from last year plus debt
rate.

* Unused increment rate — for a taxing unit other
than a special taxing unit -if your actual tax rate
doesn’t go up to the voter- approval rate taxing
unit keeps unused pennies. £ )£ D6 O
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De Minimis Rate
(not applicable to school districts) ° A Clty with a popu lation of less

De minimis rate The rate is equal to the sum of: th a n 30 K’ CO u nty O r taXI ng u n It
(A) a taxing unit’s no-new-revenue maintenance and operations rate;

%:ﬁ;a;;lej;:lﬁ[a;,:lcig:(;;;axinguuu'scurrenuumnalue.win impose an amount of taxes equal to $500,000, and Other than d SChOOI distrlct With d
De minimis rate calculation example: proposed M&O rate greater than
Step 1 Step 2: 2.5 cents or more per $100 of
T m———" taxable value is authorized to raise
ct;(RRENT YEARTOTAL TAXABLE VALUE R::ENECESSAR‘('IO IMPOSE $500,000 IN TAXES a n ad d itiO nal SSOOK With Out

0 triggering an automatic election,

RATE NECESSARY TO IMPOSE $500,000 IN TAXES DE MINIMIS RATE even if that rate exceeds the Vote r-
Which taxing units calculate a de minimis rate? What adopted tax rates trigger an election or a pp roval taX rate . Th iS d OeS nOt
etition for a taxing unit with a de minimis rate? . . . .
’ ’ apply to junior college districts

TAXING UNIT Yes No ADOPTED TAX RATE IS: 3 . .

County x BELOW voter-approval tax rate No election required a n d S h O S p Ita I d l St rl Cts .
Small City (population of 30,000 or less) X

Other Special Districts (M&O tax rate above 2.5 cents) X ABOVE voter-approval tax rate but | Vioters may petition

i for an election*
City (population of 30,000 or more) BELOW de minimis rate

Hospital District

— * To calculate, the de minimis rate is
the sum of: NNR M&O rate....the
s s e | rate that, when applied to current
. m value, will impose $500K in levy;

; and the current debt rate.

For more information, visit our website:
texa ty-tax

P prop:

Junior College District

School District

Special Taxing Unit (M&O tax rate at 2.5 cents or less)

Water District

Tax increase elections for taxing units that calculate a de

Texas Comptroller of Public Accounts
Publication #98-1083
March 2022

28
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Texas Comptroller of Public Accounts

Unused Increment Rate, Banking it

Unused Increment Rate o

Actual tax rate = tax
rate used to levy
taxes in preceding
tax year(s)

(not applicable to school districts)

Unused Increment Rate
The unused increment rate can be used to increase the voter-
approval tax rate, depending upon the tax rates adopted by a

VOTER-APPROVAL TAX RATE

(Tax rate used to levy taxes in preceding year(s))

city in the previous three years. The unused increment rate
is the three year rolling sum of the difference between the

== (MINUS)

ACTUAL TAX RATE
(Voter-approval tax rate in preceding tax year less
unused increment rate for the preceding year)

actual tax rate and the voter-approval tax rate. A city has

the ability to bank any unused amounts below the voter-
approval tax rate to use up to three years. Conversely, if a city

adopts the voter-approval tax rate all three years, the unused —

increment rate would be zero. School districts do not calculate

an unused increment rate. UNUSED INCREMENT RATE
Maximum Unused Increment Rate - Three Year Look Back Calcula

e \oter-approval tax

Taxing units calculate the unused increment rate by If a municipality is considered a defunding municipality, the

comparing the actual tax rates in the previous three-years difference between the municipality’s actual tax rate and the

1o the voter-approval tax rate, the maximum tax rate a unit voler-app 1 tax rate is i zero. —

can adopt without triggering an election. This comparison is o — -
made before considering the unused allowance in Counties that reduce the funding or allocate funding away

from a law enforcement agency without voter approval, the
difference between the actual tax rate and the voter-approval
tax rate is considered zero.

the voter-approval tax rate.

The unused increment for any year prior to 2020 is
considered zero.

tax rate in preceding
tax year less unused
increment rate for
that preceding tax

Look back three years

N

2021 2022 2023 2024
(Year 1) (Year2) (Year 3)

1¢ - 2¢ + = 5¢ (Max)

Taxing unit adopts a tax rate
50.01 less than the voter-
approval tax rate.

Taxing unit adopts a tax rate
50.02 less than the voter-
approval tax rate.

Taxing unit adopts a tax rate
$0.02 less than the voter-
approval tax rate.

Taxing unit may adjust the voter-
approval tax rate higher by up to
$0.05 without triggering an election.

year

29
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Form 50-856 —Section 5 Current Version

2022 Tax Rate Calculation Workshieat — Taxing Units Other Than School Districts or Water Districts Form 50-856

SECTION 5: Vioter-Approval Tax Rate Adjustment for Unused Increment Rate

Thee unusad Increment rate s the rate agual to the differance betwaen the adopted tax rate and voter-appeoval tax rate befiore the unusad Increment rate for the pior thes years. ® In
a year where a taxing unit adopts a rate by applying any portion of the unused Incement rate, the unused Incremeent rate for that year would be zern.

The difference between the adopted tax rate and voter-approval tax rate Is corsidered zero in the following scenanos:
a tax wear bafora 2020, ®
a tax year In which the municipality 15 3 defnding municipality, as defined by Tax Code Section 26.0501a) ¥ or

after Jan. 1, 2022, a tax year In which the comptroller determines that the county iImplemented a budget reduction or reallocation desonbed by Local Gowernment Code
Section 120.002(a) without the required voter approval ©

This section should only be comipleted by a taxing unit that does not meet the definttion of a special taxing unit. ©

Line Unused Increment Rate Worksheet Amount/Rate
63. | 2021 unused Increment rate. Subtract the 2021 actual tax rate and the 2021 unused Increment rate from the 2021 voter-approval tax rate. if

the numiber ks less than zaro, emter zero, P =100
64. | 2020 unused Increment rte. Subtract the 2020 actual tax rate and the 2020 unused Incrament rate from the 2020 woter-approval tax rate. if

the numbser ks less than zero, enter zem. g £100
65. | 2019 unused Increment rte. Subtract the 2019 actual tax rate and the 2019 unused Increment rate from the 2019 voter-approval tax rate. if

the number i less than zero, enter zero. If the vear Is prior to 2020 use zeno. s A0
66, | 2022 unused Increment rate. Add Lines 63, 64 and &5. P =100
67. | 2022 voter-approval tax rate, adjusted for unused increment rate. Add Line 66 to ane of the following lines (35 applicablel: Line 49, Line

Dam {disaster], Lime 50 {coumnties), Line S8 (taxing units with the additional sales tax) or Line 62 (taxing wnits with poliution control). P =100
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2023 Tax Rate Calculation Worksheet — Taxing Units Other Than School Districts or Water Districts Form 50-856

SECTION 5: Voter-Approval Tax Rate Adjustment for Unused Increment Rate

The unused increment rate is the rate equal to the difference between the adopted tax rate and voter-approval tax rate adjusted to remove the unused increment rate for the prior
three years. * In a year where a taxing unit adopts a rate by applying any portion of the unused increment rate, the portion of the unused increment rate must be backed out of the
calculation for that year.

The difference between the adopted tax rate and adjusted voter-approval tax rate is considered zero in the following scenarios:
+  ataxyear before 2020; %
= atax year in which the municipality is a defunding municipality, as defined by Tax Code Section 26.0501(a); ' or

= after Jan. 1, 2022, a tax year in which the comptroller determines that the county implemented a budget reduction or reallocation described by Local Government Code
Section 120.002(a) without the required voter approval. ¥

Individual components can be negative, but the overall rate would be the greater of zera or the calculated rate.
This section should only be completed by a taxing unit that does not meet the definition of a special taxing unit. ®

Li Unused Increment Rate Worksheet

63, | Year 3 component. Subtract the 2021 actual tax rate and the 2021 unused increment rate from the 2021 voter-approval tax rate.

A Voter-approval T FEIE .. ... e e e B /4100
B, Unused INCTEMENT FETE. ... ..ottt it ettt et H 15100 20 23
€ SubtractBfrom A ..o H 15100
D, Actual Tax Rabe. ..o H 15100

64, | Year 2 component. Subtract the 2020 actual tax rate and the 2020 unused increment rate from the 2020 voter-approval tax rate, If the number

is less than zero, enter zero.
F T = oo Lo [ v =1 P H /5100
B.  Unusedincrement rate. . § 15100
G Subtract BRomM AL ..o e H 15100
D Actual Tax Rate. ... e e s § /5100
E Subtract D fiom G e e H 15100

65. | Year 1 component. Subtract the 2019 actual tax rate and the 2015 unused increment rate from the 2019 voter-approval tax rate. If the number
is less than zero, enter zero. If the year is prior to 2020 use zero.

A Voterapproval T rae . ... s § /4100

B, Unusedincrement fate. ... ..o e H 15100

€. SubtractBfrom A . s 15100

D, Actual TaxRabe. ..o H 15100

E Subtract Dfrom Co.ooooe s B /5100
66, | 2022 unused increment rate, Add Lines 63E, 64E and 65E. s 5100
67. | Total 2022 pp | tax rate, including the unused increment rate. Add Line 66 to one of the following lines (as applicable): Line 49,

Line D49 (disaster), Line 50 (counties), Line 58 (taxing units with the additional sales tax) or Line 62 (taxing units with pollution control).

§ /5100
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Optional Disaster Area Tax Rate Adoption (other than school districts)
Tax Code Section 26.042

When an increased expenditure of money by a taxing unit other than a
school district is necessary to respond to a disaster, including

V7 B

v .. / P
Tornado Hurricane Flood Wildfire Calamity

Declared by the Governor or President and one person
granted an exemption under Tax Code Section 11.35 for
property located in the taxing unit.

32
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orm 50-856-A

Supplemental Tax Rate Calculation Worksheet

Voter-Approval Tax Rate for Taxing Units in a Disaster Area Other
Than School Districts or Water Districts DRAFT

pproval Tax Rate for Taxing U n Disaster Area Worksheet

In the tax year after the end of the disaster calculation fime_perind detailed in Tax Code Section 26.042(a), a taxing unit that calculated its voter-approval
tax rate in the manner provided for a special taxing unit due to a disaster must calculate its emergency revenue rate and reduce its voter-approval tax rate for
that year.

To do so, the taxing unit must recalculate the voter-approval tax rate the taxing unit would have calculated in 2024 if it had generated revenue based on an
adopted tax rate using a multiplier of 1.035 in the year(s) following the disaster. The recalculated 2022 voter-approval tax rate for a taxing unit in a disaster
area will be entered on Line 74 of the 2022 Tax Rate Calculation Worksheet.

This worksheet applies to a taxing unit other than a special taxing unit that:

+ directed the i d officer or | to the voter-approval tax rate of the taxing unit in the manner provided for a special faxing unit in
2021; and

+ 2022 is the first tax year in which the total taxable value of property taxable by the taxing unit as shown on the appraisal roll for the taxing unit submitted by
the assessor for the taxing unit to the governing body exceeds the total taxable value of property taxable by the taxing unit on January 1 of the fax yearin
which the disaster occurred or the disaster occured in 2022,

Complete applicable sections or lines.

Complete Section 1 if the disaster occurred in 2021 and the taxing unit has calculated its voter-approval tax rate using a multiplier of 1.08 since 2021.
Complete Section 2 if the disaster occurred in 2022 and the taxing unit has calculated its voter-approval tax rate using a multiplier of 1.08 since 2022
Complete Section 3 if the disaster occurred in 2023 and the taxing unit has calculated its voter-approval tax rate using a multiplier of 1.03 since 2023.

Complete Section 4 if the disaster occurred in 2024 and the taxing unit calculated its voter-approval tax rate using a multiplier of 1.08 in 2024,

SECTION 1: Recalculated 2022 Voter-Approval Tax Rate for a 2021 Disaster

1. Recalculated 2021 voter-app I tax rate. Complete the following steps on the taxing unit's
2021 Tax Rate Calculation Worksheet:

A, On Line 41, replace the multiplier used to calculate the 2021 voter-approval M&O rate
with 1.035.

B. Recalculate the 2021 voter-approval tax rate.

Enter the final recalculated voter-approval tax rate from Section 7 of the 2021 Tax Rate 5 $100
Calculation Worksheet.

SECTION 2: Recalculated 2022 Voter-Approval Tax Rate for a 2021 Disaster

1. Recalculated 2022 voter-app I tax rate. Complete the following steps on the taxing unit's
2022 Tax Rate Calculation Worksheet:
A.  On Line 41, replace the multiplier used to calculate the 2022 voter-approval M&O
rate with 1.035.

2023
DRAFT
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Before you ask Scotty to beam you up---
you may decide to “re-gift” the next three slides!
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SCHOOL DISTRICTS

« House Bill 3 addresses public school financing:

» Maximum Compressed Rate (MCR)

» Enrichment Tax Rate (DTR)

» Added together comprise the ISD’s M&O
rate
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Water Districts

> Water Districts follow the Water Code:
« Developed Water District
 Low Tax Rate Water District

« Undeveloped Water District
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Low Tax Rate water district, the election tax rate is the highest total tax
rate the district may adopt without holding an automatic election to
approve the adopted tax rate.

For a Developing water district, the election tax rate is the highest total
tax rate the district may adopt before qualified voters of the district may
petition for an election to lower the adopted tax rate

The mandatory tax election rate is the highest total tax rate a
Developed water district may adopt without holding an election. The
mandatory tax election rate is the rate that would impose 1.035 times the
amount of tax imposed by the district in the preceding year on the
average appraised value of a residence homestead in the water district

plus the unused increment rate. The average appraised value disregards
any homestead exemption available only to people with disabilities or %

those age 65 or older.

Contract tax rate — not defined in the Water Code. 9
0
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Where To Find Truth-In-Taxation On
PTAD Website

e ¥ https://comptroller.texas.gov/taxes/property-tax/truth-in-taxation/indexphp £ - & & | 4% Truth-in-Taxation: Tax Rate ..
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Contact Share/Connect Subscribe Policies Careers

home » taxes » property tax » truth in taxation

@ Taxes

Property Tax Assistance

TRUTH-IN-TAXATION: TAX RATE ADOPTION

Truth-in-taxation is a concept embodied in the Texas Constitution that requires local taxing units to
make taxpayers aware of tax rate proposals and to afford taxpayers the opportunity to roll back or
limit tax increases. ' Property owners have the right to know about increases in their properties'
appraised value and to be notified of the estimated taxes that could result from the new value. 2

Creating a budget and adopting a property tax rate to support that budget are major functions of a
taxing unit's governing body. This is accomplished by following truth-in-taxation requirements to
ensure the public is informed of any increases. The type of taxing unit determines its applicable truth-
In-taxation requirements.

If certain taxing units fail to comply with the hearing, notice or tax rate adopting process in good faith, a
property owner in the taxing unit may seek an injunction to stop the taxing unit from sending tax bills
until it convinces the district court that it has complied with the law. * A property owner must act to
enjoin collections before the taxing unit delivers substantially all of its tax bills. 4 This injunction process
does not apply to cities, counties, small taxing units or water districts.

By providing this information, the Comptroller's office provides technical assistance and not legal
advice. Taxing units should consult legal counsel for questions about the meaning of statutes, notice
and hearing requirements and other matters that are unclear in the law.

Generally, the governing body must take the following actions

+ Expand All

Resources

Tax Rate Calculations and Worksheets
Notice Requirements

Hearing Requirements

Rollback Elections

Forms for Tax Rate Adoption
Important Dates (PDF)

Texas Constitution Provisions (PDF)
Truth-in-Taxation FAQ
Truth-in-Taxation Videos

comptroller.texas.qov/

()
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Truth-in-Taxation

Worksheets
Notices
TNT information

Statutory citations
Videos
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Truth-in-Taxation: Overview

Welcome to the
Comptroller's presentation,
Truth-in-Taxation
Overview. This video offers
basic overview information
about the Truth-in-Taxation
(TNT) process.

Itis eligible for continuing
aducation credit for
property tax professionals
registered with the Texas
Department of Licensing
and Regulation (TDLR) in
the assessment and
collection category. Please
remember to print the
certificate at the end of the
video,
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comptroller.texas.gov/taxes/r-sperty-tax/truth-in-taxation/index.php

Texas Comptroller of Public Accounts

Sample Rollback Ballo
for School Districts

Tax Rate Rollback Electior

" (Name of School Distict)

OFFICIAL BALLOT
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WEB SITES & DATA BASES

IT IS ALL ABOUT TRANSPARENCY
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Property Tax Assistance Division
Truth-in-Taxation

Cynthia Polanco
Education and Communications Manager

Sally Velasquez
Truth-In-Taxation Specialist
sally.Velasquez@cpa.texas.gov

Truth-In-Taxation Specialist
craig.Williams@cpa.texas.gov

@ o
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